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$500, 000 + $100, 000 (P/A, 6%, 3) + $150, 000 (P/A, 6%, 2)− $300, 000 (P/F, 6%, 20)

$500, 000 + $100, 000 (2.673) + $150, 000 (1.8334)− $300, 000 (.3118) = $948, 770
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$948, 770 (A/P, 6%, 20) = $948, 770 (.0872) = $82, 733
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PV0 = $500, 000

PV1 = $250, 000

(
1

1 + i

)n

= $250, 000

(
1

1.06

)1

= $235, 849

PV2 = $250, 000

(
1

1 + i

)n

= $250, 000

(
1

1.06

)2

= $222, 499

PV3 = $100, 000

(
1

1 + i

)n

= $250, 000

(
1

1.06

)3

= $83, 962
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PV20 = −$300, 000

(
1

1 + i

)n

= −$300, 000

(
1

1.06

)20

= −$93, 541
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PV0 + PV1 + PV2 + PV3 + PV20

$500, 000 + $235, 849 + $222, 499 + $83, 962− $93, 541 = $948, 769
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$948, 769 (A/P, 6%, 20) = $948, 770 (.0872) = $82, 733
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